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Will house prices rise soon after you're bored of your new toys?

The Council of Mortgage Lenders is confident that the signs are good

for the property market. The recent recovery in housing market UK Interest Rates
activity has forced the CML to reevaluate its stance on house price N
inflation and mortgage lending for 2006/7. o
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The group forecasts a 2% a year increase in house prices for each of
the next two years, the opposite to its previously prediction that

prices would be flat for this period. They also predict fewer .
properties will be put on the market (920,000 in both 2006 and 2007 25
compared to 970,000 in 2005) yet are not expecting a surge in house ?

PP PO I S I E SO OPS S P &
FIFT SIS I ISLLS IS &

. .. . . . . N F S N F S S PN a\'& & o\g &
prices or market activity with this restricted supply with a flat outlook R
for interest rates being partly responsible. 5years

45
4
35

Base Rate (%)

Meanwhile, Hometrack predicts house prices will rise by just 1%
during 2006 and 2.1% a year for each of the following 3 years,
agreeing that the number of properties changing hands will fall.

Is Gordon Brown taking the SIPPs ?!

Only a week ago, and just 4 months before they were to come into effect, Gordon Brown announced in his pre-budget
statement that SIPPs (Self-Invested Personal Pensions) would no longer be a vehicle for residential property or
holiday homes. This came as a shock to investors after more than a year of excitement.

Until Mr Brown made his announcement last Monday, investors were gearing up for 6" April 2006 (otherwise known
as ‘A-Day’) and looking forward to the tax relief granted by placing buy-to-let property and holiday homes into their
SIPP. Residential property investors were eager to gain tax relief of up to 40% but this will now only be feasible with
commercial property, as was historically the case with SIPPs anyway.

So is Gordon Brown the bearer of bad news or did he simply save us a lot of hassle? Certainly there were some IFAs
already warning residential property investors to take a good hard look at any deals before getting trigger-happy,
particularly with overseas opportunities. This was borne out of the abundance of some of the property industry’s more
shady characters jumping on the bandwagon and offering tax loophole deals to SIPP providers, many of whom had no
way of knowing whether they were legitimate or not.

It had been claimed that the proposed tax breaks would ultimately cost the Treasury of £2bn a year, which is as good
a reason as any for Mr Brown to change his tune. However, indirect investment in residential property may yet be
rewarded with tax relief. Itis reported that the government will actually encourage and allow residential investment in
Real Estate Investment Trusts (REITS).

For residential property within a SIPP it was proposed that gearing be limited to 50% of funds held, while gearing
outside a SIPP can reach 80% and beyond. As yet, the level of gearing within a REIT remains unclear but even if it
isn't as high as 80%, tax relief is still tax relief after all.

In summary, the Residential SIPPs chapter has been firmly closed while the property REIT debate shall receive clarity
within months. However, are the public ever going to be as excited over putting money into a fund as owning a
property for themselves?

Landlord Trader Partnerships and User Benefits

@ prlvately Landlord Trader is pleased to partner with BuyitPrivately.com, a superb

website with a similar premise to our own — no more agency fees! Whilst we at Landlord Trader concentrate on the
buying and selling of investment property specifically, Buy it Privately focuses on the owner-occupier market. You can
sell your home through this site from as little as £29.00, which is a refreshing change!

Il NORWICH UNION

LGB LD All Landlords (and home owners for that matter) require home and buildings
insurance. Norwich Union, one the UK’s leading financial services organisations, is making terrific headway into the
Landlord Insurance market. If you are looking for a quote for your home or house then why not give them a go by
clicking here.

Please send your comments and views to admin@LandlordTrader.co.uk
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